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Factor Transaction, Contract Matching and Their Systematization: Implications of the “Lvneng Mod-

el” for Path Choice in China’s Modern Agricultural Development 133
Luo Biliang

Abstract: Given the basic fact that China is a big country with small farming households, a smooth transition
from small-farming agriculture to modern agriculture is a long-term strategic issue that China should face in its
effort to explore the path to agricultural modernization. Traditional theories regard small farming households as
natural economic entities in passive acceptance of modern production factors. They ignore the possibility that
small farming households may participate in division of labor and transaction. The present paper constructs a
“transaction- contract-systematization” analytical framework and applies it to the interpretation of the “Lvneng
model” in order to reveal the internal mechanism of production organization and contract governance as well as
the operational logic of transaction organization and deepened specialization. The ingenuity of the “Lvneng
model” is twofold: seeking scale operation of the land through continuous planting on the one hand and getting
the small farming households involved in the division-of-labor economy through scaled-up outsourcing services
on the other. It is believed that, unlike Japan and the US, China should seek its own distinctive developmental
path. That is promoting agricultural modernization through a division-of-labor economy. An organization char-
acterized by “professional farming, roundabout social investment, service outsourcing, and market competi-

tion and transactions” will probably become the basic scaffold of China’s new agricultural management system.

Keywords: small-farming operation, contract governance, division-of-labor economy, modern agriculture, the

third path

Western Religion Fever in Rural China: Myth or Truth? An Analysis Based on China Family Panel
Studies (CFPS) 157

Wu Yue, Zhang Chunni & Lu Yunfeng

Abstract: Based on the data of CFPS 2012, 2014 and 2016, This chapter explores the development of westernreli-
gion in rural China, discussing the contrastbetween rural traditional religion and western religion, the contrast
between rural western religion and urban western religion, and the overview of rural religion in Henan and
Guangdong province. We find that, in the rural area, followers of traditional religion are more in number, but
less committed than those of western religion. There is no difference between the rural and the urban area with
regard to the development of western religion. For the comparison of rural religion in Guangdong and Henan,

the former is dominated by traditional religion, while the latter witnesses the prosperity of western religion.

Keywords: Rural Religion; CFPS; Traditional Religion; Western Religion
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