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Abstract: As an important institutional form since the reform, competitive local governments are to a large ex-
tent the defining characteristics of China’s socialist market economy and also one of the main reasons why Chi-
na’s market economy is different from other types of market economy. This article follows on the view in the ex-
isting literature that attributes the economic motivation of the local governments to rent and regards land finance
as the way the local governments use rent for strategic investment, and attempts to further develop this view
within a Marxist framework. To this end, we trace back to Marxist rent theory and gives a preliminary discus-
sion on the relationship between the productive use of rent and the economic role of the state. We then apply Da-
vid Harvey’s theory of institution-monopoly rent to the analysis of investment in the built environment of Chi-
na’s local governments. The basic conclusion of this article is that, in the strategic investment with land finance
as the core, the local governments of China have acted as a productive distributor and user of rent, and as a re-
sult they have wedged their way into the process of relative surplus value production previously limited to com-
petition between enterprises only. Hence a dual structure of relative surplus value production peculiar to the Chi-
nese economy which has created a rare high investment rate in the world for a long time and promoted the sus-

tained and rapid growth of the Chinese economy.
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Abstract: The classical resource dependence theory (CRDT) focuses on bilateral power between organizations
in inter- organizational relationships. Can this view of bilateral power be applied to online organization net-
work? Based on an online education case, this paper argues that bilateral relationships are always contingent
on one another. There is no pure bilateral relationship as was described by CRDT in 1960s. Users are organized
as a part of the network with demands for differentiated services. Organizations try to change the information
flow in the network in order to serve more users. The power described by CRDT has disappeared. Instead, re-
source dependence encourages cooperation among organizations in the network by sharing information, im-

proving mutual trust, and coordinating goals.
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