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consumer of energy, China has been engaged since 2009 in reducing energy subsidies
through reforms to energy pricing mechanisms. Fossil fuel subsidies have been cut
substantially since 2013, and subsidies in the fiscal sense have been abolished by
2015. But the phenomenon of overlapping subsidies for residents is still widespread ,
and at the same time large-scale coal consumption leads to such high external
environmental costs that energy subsidies taking such costs into account have been
maintained. In view of the government’s need to reach a balance between the three
major energy goals of economic development, broad coverage of energy services, and
environmental sustainability, a certain amount of effective energy subsidy should be
allowed, but it is necessary to use clean development and energy pricing reform to
continue reducing ineffective energy subsidies, basically solve the problem of resident
cross-subsidies, reduce external environmental costs, and prevent a rebound in energy

subsidies.

(4) Property Flows and Unequal Distribution: An Explanation Based on the Direction

of Technological Progress Dong Zhiging , Cai Xiao and Wang Linhui « 72 -

Inequality in China’s property distribution is growing and property flows are slowing
down. At the same time, technological progress is showing an increasing capital bias ,
changing both factor productivity and factor compensation in an asymmetrical way.
We have built a generational change model that divides workers’ competencies into
learning ability and social competence, in order to estimate the effect of the direction
of technological progress upon property flows and inequality of distribution. Our findings
show that the direction of technological progress exerts a significant influence upon
property flows and distribution. In particular, the increased capital intensity of technology
helps lift the rank order of family property in those families where learning ability is
dominant while lowering the property rank order of families where social competence
prevails, changing the inequality of property distribution via its effect upon workers’
competencies. Therefore, the government should take into consideration the effect
upon property flows and unequal property distribution of both the direction of technological

progress and changes in workers’ competencies.

(5) From Digital Divide to Dividend Difference—From the Perspective of Internet
Capital Qiu Zeqi, Zhang Shuqgin and Liu Shiding « 93 -«

The basic digital divide used to be that of access. The development of internet
e 203 -
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infrastructure has reduced this divide and increased application and coverage, but it
has triggered an internet dividend difference. Within the framework of internet capital ,
we have used the case of the internet market to investigate the source of this difference
and the mechanisms that affect it. We found that the decline of the access divide has
brought about platform development and increased connectivity, giving people the
opportunity to use the internet to their benefit to transform the assets they have
previously invested in into differentiated combinatorial internet capital. In particular ,
although differences in conversion scales and rates are influenced by two “multiplier
effects ,” they are more affected by internet platforms. This is ultimately expressed in

dividend differences.

(6) The Construction of Judicial Budget Model from the Perspective of the Rule of Law
Zhu Daqi and Li Shuai * 116

The judicial budget lies at the intersection of financial jurisprudence and research
on the judicial system, so the setting up of a judicial budget should simultaneously
meet the requirements of judicial rules and the rule of law in finance. At present, the
Chinese judicial budget is embedded in the administrative budget. Such a system
leads to an unfortunate situation that gives the government fiscal power over the
judicial system and encourages the localization of judicial power. To bring the judicial
system’s fiscal powers into line with its actual powers and at the same time delocalize
them, China should replace the currently used broader concept of the government
budget with the concept of a public budge to allow the judicial and the administrative
budget to be relatively independent of each other within the higher order concept of
the public budget. At the same time, arrangements should be made for judicial budgets at
the central and provincial levels. The expenditure of judicial funds should meet the
requirements of actual judicial powers, and the guarantee of such funds should be

appropriately tilted toward base-level people’s courts.

(7) The Boundaries of Freedom of Speech under Criminal Law in the Age of the Internet
Liu Yanhong ¢« 134 »

Defining the boundary between speech crimes and the citizen’s right to freedom
of speech in the internet age is a major issue currently facing judicial operations. In
the configuration of speech crimes, a “subjective truth” that accords with the laws of

“objective truth” and reasonable belief should be viewed as cause for elimination of
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