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The “Interest—Norm” Dual Game of
Bottom-Line Exploration in Incomplete Contracts:
Reflections on the Relationship between
Multinational Corporations and

Cross—Cultural Environments

LIU Shiding YAN Jun

Abstract: This paper examines bottom—line exploration behavior during expost
adjustments under incomplete contracts. Using an “interest-norm” dual game
analytical framework, it investigates the mechanisms and strategies of contract
participants who engage in game interactions under bounded rationality. Specifically,
it explores how actors navigate scenarios where interests and norms are intertwined,
leveraging signaling and strategic interactions to maximize cooperative gains. The
study proposes that the respective bottom lines of cross—cultural contract participants
are not common knowledge and are often subject to dynamic adjustments. Using a
combination of sub—game models and field cases, the paper explores phenomena
such as bottom—-line breaches, differentiated bottom lines, and the transition among
multiple bottom lines. It highlights the complexity of interactions and the importance
of strategic choices in cross—cultural games. The research concludes that the dual
game model has broad applicability to expost adjustments under incomplete contracts
and offers theoretical insights for Chinese enterprises operating in complex overseas
environments.

Keywords: incomplete contracts, bottom—line exploration, “interest—norm” dual

game, cross—cultural management
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